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provisions of paragraph 10 of the Borrower's covenants hereinafter set forth shall apply.
Borrower covenants and agrees as follows:

1. Payment of Princips! and Intersst. Dorrower shall promptly pay when dae the principal of and interest on the indebtedness
ovinlcncm} by the Note, prepayment and late charges as provided in the Note, andd the principal of and interest on any futuro
advances sccured by this Deed of Trust.
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| 2. Fund for Tenes and tnsursnce. Dorrower shall pay to Lender on the d“f monthly installments of principal and {nterest aro

l payable under the Note, until the Note is pafd in full, a svin (herein “IFunds™) equal to one-twelfth of the )*onrlf' taxes, nssess.
ments and ground rents, if any, which may be levied on the Pro wrtly, plus one-twelfth of yearly premium installments for fire

andd other nazard insurance covering the Property, plus one-twelfth of any yearly premiums for moretgage insurance, all as esti-
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mated initially and from time to time by Lender, to he applied by Leowder to pay sadd taces, assessments, insurance premivms
and ground rents, No eamings or fnterest shall be payable to Borrower on the Funds., Lender shall have the right to hokl the
Funds in any manner Lender selects and may commingle the Fuuds with other monies hekd by Lender.

If the amount of the Funds held by Lender shall exceed at any titme the amount deemed necessary l?r Lender to provide for
the payment of taxcs, assessments, insurance premimns and ground rents, as they fall due. such excess shall ho eredited to Bor-
rower in such manner as Lender may determine, If the amount of the fands held by Lender shall not be suflicient to pay taxes,

- asscssments, insurance preminms and ground rents as they fall die, Borrower shall pay to Lender any amount necessnry to make
up the deficiency no later than thirty days prior to tho date when the next sich payment shall be due.

Lo l{mn payment in full of the simns secured by this Deed of Trust, Lender shall eredit to Borrower any Funds held by
nder,
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If under paragraph 10 hereof the Property {s sold or the Property s otherwise ncqlniml by Lender, Lender shall apply no | | ; |
later than the date of sale of the Property or its acquisition by Lender, any funds held by Lender at the time of application as

a credit agafnst the sums secured by this Deed of Trust.

3. Applicstion of Payments. All payments received by Lender under the Note and paragraphs 1 and 2 liercof shall be applicd
by Lender first to interest payable on the Note and on future advances, if any, sccond to amounts payable to Lender by Bor-
rower under paragraph 2 hercof, and last to the principal of the Note and future advances, if any.

4, Governmental Charges; Liens, Borrower shall pay all taxes, nssessments and other governmental charges, fines and fmposi-
tions attributable to the Property and ground rents, if any, in accordance with parageaph 2 hereof or in such other manner ns
Lender may designate, Borrowser shall promptly discharge any lien which has priority over this Deed of ‘Trust; provided, that
Borrower shall not be required to discharge any such lien so long as Barrower shall, in good faith, contest the same by appro-

5rinlc flegnl proccedings which shall operate to prevent the enforcement of the lien or forfciture of the Property or any part
ereof.

3. Hazsrd Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured by
insurance carriers satisfactory to Lender against Joss by fire and soeh other hazards, casnaltics and contingencies as Lender
shall dcsignate in such amounts and for such periods, as Lender shall require. Borrower shall pay all preminms on insurance
policics in accordance with paragraph 2 Iwrcne or in such other manner as Lender may designate. ANl lusurance policies and
renewals thereof shall be in form acceptable to Lender and shall include a mortieage clanse in favor of and I form accept-
able to Lender. Lender shall have the right to hold the policics and renewals thereof. In the event of loss, Borrower shall give
immediate written notice to Lender, and Lender may miake proof of loss if not made promptly. by Borcower. Ench insurance
carrier s herchy authorized and directed to make payment for such loss directly to Lender instead of to Borrower and Lender
jointly. Lender is authorized and empowercd to adjust and compromise nany loss under insurance policics, to collect and
reccive insurance proceeds, and to apply the insurance procecds or any part thercof at Lender's option to the restoration or
repair of the Property damaged or to the reduction of the sums secnred by this Deed of Trust in the order of application sct
| forth in paragraph 3 hercof. If under paragraph 10 hereof the Property is sold or the Property is acquired by Lender, all right,
G title, and interest of Borrower in and to any insurance policics and in and to the proceeds thereof resulting from damage to the

Property prior to the sale or acquisition shall pass to purchaser or Lender as the case may be.

é. Preservation and Maintenence of Property. Borrower (i) shall not permit or suffer waste, impairment, or deterioration of the
Property, (i) shall not remove, demolish or alter any improvement now existing or hercafter erected upon the Property unless
Lender shall consent thereto in writing, (iii) shall keep the Property in good repair and (iv) shall comply with all laws, ordi- : ,
nances, regulations and requirements of any governmental bady applicable to the Property. Clee %
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7. Protection of lender’s Security. If Borrower falls to perforin the covenants and agreements contained in paragraphs 2, 4,
S and 8 hcreof, or if any action or procceding is commenced which affeets the Property or title thercto, or the interest of
Lender therein, including, but not limited to, eminent domain, insolvency, code enforcement, and arrangements and proceed.
ingy involving a bankrupt or decedent, then Lender at Lender's option may make such nppearances, <lishurse such sums and
take siuch action as Lender deems necessary to proteet Lender's fnterests including, but not Himited to, dishurseinent of reason-
able attorney fees and entry npon the Praperty to moke repaire, Any amounts dishursed by Lendee pursunnt to this paragraph
7 shall hecome additional indehtedness of Barrower securedd by thiv Deed of Trost. Unless Dorrower nnd Tender ngren to other
teemy of payment, such nmonnls slinll be payubile within thinty days of denmnd and shall hear fnterest from the date of i
bursement at tho rate atated in the Note or the highest permissible rate under applicable Inw, whichever s less: provided that
Rorrower shall have the right to repay such mmounts in whole or In parl ot any time. Nothing contained in this mrnurnph 7

shall require Lender to Incur any expense or do any act hercunder. Lender shall not dncur Hability for any act Lender may
do or omit to do hercunder.

i :) lnu:to:iion. Upon notice to Borrower, Lender may make or cause to he made reasonable entries upon and inspections of
e Propcrty. ,

9. Acceleration. Upon the occurrence of any of the folivwing, all of the aums seenred by this Deed of Trust shall be imme-
diatcly dne and payable at the option of Lender, without notice or demand, which Borrower herchy expressly walves:

(a} default in payment of any snms due pursuant to paragraphs 1 and 2 hercof, which default Is not cured prior to the
duo date of the next monthly Installinent, or

(b) defanlt in payment of any other sums secured by this Deed of Trust, or
(c) default in the performance of any other covenant or agreement of Boarrower in this Deed of Trust, or

{(d) the filing of an arrangement or a proceeding in hankruptey by or against Borrower, initiation of insolvency proceed-
ings by or against Borrower or assignment by Borrower for the benefit of Borrower's creditors, or

(e) the sale ot transfer of the Property, or the further encumbrance thereof, or any part thereof or interest theroin, by Hore.
rower without Lender’s wrilten consent, or

(f) the enactment, after the date of this Deed of Trust, of any law dedncting from the valuo of the Peoperty for the pur.

poses of taxation, any lien thercon, or the change In any way of existing hiws or tho enactment of new lhws for tho tux.
ation of mortgages or debt secured

nitect this Deed of Trust.
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by martgiage, or governing the manner of the collection of any such taxes, o as to

10. Remediss. Upon ncceleration as provided In parageaph 0 hercof, Trustee shall advertise tho anle of the Property, stiving
customary notice of the time, place nnd'tvrms of sale, and shall sell at public auction the Property fn one or more poreels in
such order as Trustee may determine. Trustee may postpone any advertised snle of all or any portion of the Propert by

annonncement at the thine and place of sale and in such other manner as Trustee may determine. Lender, or Lender's desig-
nee, may purchase the Property at any sale. * '

Trustee shall apply the proceeds of any sale in the following ordet:

(a) to all costs and expenses incident to the sale. includin . hut not_limited to, Trustee fees equal to 8 per cent of the sums
sccured by this Deed of Trust at the date of sale, and reascnable attorney foes; .

(b) to all sums sccurcd by this Deed of Trust: and

(¢) the cxcess, if any, to the person legally entitled thereto, when established to Trustee's satisfaction, upon the dollvcrr and
¢

surrender to the purchaser, his, her or their heles or assigns, of posseasion of the Property 20 as aforeald sokd and con.
veyed, less the expense, if any, of obtalning possession,

Pursuant to such sale, Trustees shall have the power to convey the Proporty In fee simple, upon complinnco with the terms

of salc to and at_the cost of the purchaser or purchasers thercoi who shall not be required to sco to the application of the pur-
chaso moncy and of the procecds of sald sale or sales.

In the event any salo is cancelled, Borrower shall pay Trustee an amount equal to one-half of the Trustee foes provided
hcrchirl. If the proceeds of the sale of the Property are fnsufficient to discharge all of the sums secured by this Deed of Trust

and nll of the costs and expenses incident to the sale, Lender shall have kny other recourse provided by applicable Jaw for the
amount of the deficiency, including a motion for a d

ll-l-.-.__ '_- — ,—-l-—l'lu—'ll--l--i-—-—n. - o m

oy om ey iy gt s P g b

eficicncy decree In any action filed to foreclose this Deed of Trust. Tho
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